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Year end Accounts  Questions 
Understanding the year end Accounts

Statement of Financial Activities (SOFA)
1. What is the purpose of the statement of financial activities?

2. Explain the  3 funds the organisation has and their purpose.

3. Why would their be a transfer between funds?

4. What is the implication if your organisation has not used it’s restricted funds?

Balance Sheet
1. What is the effect of an expenditure item is recorded as an expenses instead of a fixed asset?

2. What is the difference between a fixed asset and a current asset?

3. How would you know whether an item if equipment should be shown as a  fixed asset instead of an expenditure?

4. Why are liabilities split into two headings?

5. What is the difference between the net current asset and the net asset?

6. What is the difference between restricted fund and unrestricted designated funds?

Management Accounts -Task 
Reviewing your organisations management accounts

What are the key questions to ask?

Which variances are important to your organisation?

What is the purpose of the management accounts?

Are their any other information you would want to see in the management accounts?
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