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AGENDA

➢ Understanding investments

➢ Risk and return and due diligence

➢ Socially Responsible Investments

➢ Monitoring, reporting and compliance

➢ Investment policy statement
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LOOK NO FURTHER THAN CHATGPT

Source: istock
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INVESTING CHARITY MONEY: GUIDANCE FOR TRUSTEES (CC14)
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Source: Charity Commission

Overall control of 
decision-making 

and have complied 
with their duties

Take advice 
where 

appropriate and 
reach a 

reasonable 
decision

Decide on an 
investment policy 
for their charity, 

record it in writing 
and keep it under 

regular review  

Without an 
investment policy, 
trustees are likely 
to find it difficult to 
demonstrate that 
they are making 
good use of the 
charity’s funds
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STATEMENT OF INVESTMENT POLICY
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Issues to consider

➢ Governance

➢ Financial objectives

➢ Timeframe

➢ Liquidity

➢ Income requirement

➢ Risk tolerance custody

➢ Monitoring & benchmarking

➢ Policy review
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ASSETS = RESERVES 

Source: Yoke & Company
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BUT ARE THEY A WASTING ASSET?

Source: iStock
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TIME FRAME

Short-term: the priority is financial security, as the money may be needed at any time. As

such capital volatility cannot be tolerated: the aim must be to minimise the risk to capital, in most

cases this means placing the money on deposit and any return such as interest is secondary

albeit a welcome bonus.

Long-term: the primary objective must be to protect the money against inflation while getting

greater return for taking the risk of investing. As such the aim is to invest for a reasonable time

period (normally more than five years) as investment will be subject to capital volatility and you

need the ability to ride out market turbulence.
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ETHICAL INVESTMENT: LEGAL GUIDANCE 
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BISHOP of OXFORD, 1991 

‘Most charities need money; and the more of it there is available the more the trustees can seek to

accomplish’ but particular investments might hamper a charity’s work by making potential recipients

of aid unwilling to be helped because of the source of the charity’s money, or by alienating some of

those who support the charity financially.” However ‘Trustees must not use property held by them for

investment purposes as a means for making moral statements at the expense of the charity of which

they are trustees.”

➢ A particular investment conflicts with the aims of the charity

➢ The charity might lose supporters or beneficiaries if it does not invest ethically 

➢ Where the trust deed so provides

➢ There is no significant financial detriment
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FUTURE RETURN EXPECTATIONS

Asset class
Estimated nominal

returns (%)

UK government bonds 4.4

UK sterling corporate 

bonds
5.4

UK equities 7.0

Overseas equities 7.0

Private equity 8.0

UK property 6.5

Infrastructure 5.7

Commodities 4.5

Cash 4.5

If inflation averages at 4% over the next 18 

years you will have needed to double the 

value of today’s investments to maintain the 

same spending power

Source: Quilter Cheviot as at October 2022. Estimated returns represent our estimate of long-term investment returns over a full cycle of seven years, or more. Any data shown is for illustrative purposes only. It 

does not and cannot constitute a projection of the future which is unknown. Past performance is no guarantee of future performance and the value of investments and income from them can fall as well as rise.
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‘RISK’ IS AS IMPORTANT AS RETURN
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Estimated nominal return 

(%)

6.4%

7.0%

7.4%

* Source: Quilter Cheviot 

These figures are for illustrative purposes and represent estimated pattern of return for each risk profile. Past performance is not indicative of future performance and actual performance may vary.
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PUTTING VOLATILITY INTO PERSPECTIVE
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MONITORING, REPORTING AND COMPLIANCE

Internal:

Sufficient insight?

Quick and easy  to 

decipher? 

External: Performance 

against the objective

Who attends?

How often?

Who sets the agenda? 

Source: istock, RL Glasspool, Quilter Cheviot
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KEEP DECISIONS IN PERSPECTIVE

Source: James Brooke Turner Investment Director Nuffield Foundation 2018
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WHAT MAKES YOU CHARITABLE

What makes you charitable 

is what you spend, not 

what you save.

It’s not your money, it’s for 

someone else.

What’s best for them? 

Source: Yoke & Co
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This presentation has been prepared only for the recipient and date shown on the front page. It is not intended for any other

persons and should not be relied upon by other persons.

This presentation has been prepared for information purposes only and is not a solicitation or an offer to buy or sell any

security. It does not purport to be a complete description of our investment policy, markets or any securities referred to in the

material. The information on which the presentation is based is deemed to be reliable, but we have not independently verified

such information and we do not guarantee its accuracy or completeness. All expressions of opinion are subject to change

without notice. Any reference to the Quilter Cheviot Limited model portfolio, which is used for internal purposes, is purely

illustrative and should not be relied upon. The figures quoted do not include charges.

Investors should remember that the value of investments, and the income from them, can go down as well as up and that past

performance is no guarantee of future return. You may not recover what you invest. Changes in exchange rates may have an

adverse effect on the value, price or income of foreign currency denominated securities. Levels and bases of taxation can

change. Investments or investment services referred to may not be suitable for all recipients.

Quilter Cheviot and Quilter Cheviot Investment Management are trading names of Quilter Cheviot Limited. Quilter Cheviot Limited is

registered in England with number 01923571, registered office at Senator House, 85 Queen Victoria Street, London, EC4V 4AB. Quilter

Cheviot Limited is a member of the London Stock Exchange and authorised and regulated by the UK Financial Conduct Authority and as

an approved Financial Services Provider by the Financial Sector Conduct Authority in South Africa.

DISCLAIMER
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